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Betting Exchange Trader

Introduction

Everyone knows that it is difficult to make money from traditional style gambling; for every 5
successful gamblers, who usually fall into the professional category, there are 95 non-profit
making individuals who have to finance the minority. These 95 usually fall into one of the
following categories:

. The Undisciplined

. The Unlucky

. The Unprepared

. And last but not least—THE MUG PUNTER

There are now alternatives to traditional gambling and these alternatives still provide the
excitement when looking for long term profits.

What are these alternatives? - LAYING & TRADING.

THE MAIN PART OF THIS MANUAL IS ABOUT “TRADING”.
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What is Trading?

How do shopkeepers, market stall traders, share traders etc. make profits? They buy whatever
they are selling at wholesale or at prices lower than that at which they can sell those products.

How does all of this fit into gambling markets?

Just a few years ago someone named Andrew Black, who used to trade on the Stock Market,
buying and selling shares, had the idea of applying the principles of his profession to gambling.
He believed, that instead of punters being restricted to a one-way gamble (“Backing” to Win)
with the traditional high street Bookmakers, it was possible to put people in touch with each
other to enable them to buy and sell betting odds. His idea was to set-up a Betting Exchange.
Although there are now several of these exchanges to be found on the Internet, by far the
biggest is Betfair; the brainchild of Andrew Black.

Role Playing This person wishes to LAY a
Role 1 contestant to LOSE and is
willing to take up the bet of
£100 at odds of 5.5

He is effectively acting as a
This person wishes to BACK Bookmaker.

a contestant to WIN and
wants to place a bet of £100 at
odds of 5.5

This person is the intermediary (The Betting Exchange). The Betting Exchange is bringing the BACKER and
the LAYER together to strike a bet and will safely keep agreed bet funds in a Bank Deposit Account, until the
result of the bet is known.

He will take £100 from the BACKER and £450 from the LAYER until the result of the event is known.

If the BACKER WINS, the Betting Exchange will transfer £550, less a small commission % (maximum of

5%) ,into her account. This £550 is made up of winnings of £450, which the LAYER has had to pay out, and her
original stake money of £100. The LAYER does not receive anything back into his account.

If the BACKER LOSES, she has nothing deposited back to her account, but the LAYER gets to keep the £100,
less a small commission %(maximum of 5%), put up by the BACKER, and this amount is duly deposited into
his account together with the “collateral” of £450 he had to deposit with the Betting Exchange for safe keeping.
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Role 2
On this occasion, this person This person is willing to
wishes to LAY a contestant to place a bet for £20 at odds of
LOSE, effectively acting as a 2.5

Bookmaker, and wants some-
one to place a bet of £20 at
odds of 2.5

This person is the intermediary (The Betting Exchange). He is bringing the BACKER and the LAYER together
to strike a bet and will safely keep agreed bet funds in a Bank Deposit Account,until the result of the bet is
known.

He will take £30 from the LAYER and £20 from the BACKER until the result of the event is known.

If the LAYER WINS, (i.e. the contestant LOSES) the Betting Exchange will transfer £20, less a small
commission %(maximum of 5%), into her account. She is keeping the stake money placed by the BACKER.
The BACKER does not receive anything back into his account.

If the LAYER LOSES, (i.e. the contestant WINS) she has nothing deposited back to her account, but the
BACKER will have winnings of £30, less a small commission % (maximum of 5%), plus his stake money
deposited to his account.

When trading in this way you will have to get used to the role you are playing. Are you a
BACKER or are you a LAYER?

The purpose of this manual is to explain the principles of trading in odds by bringing
BACKING and LAYING together to generate “no lose” and “guaranteed profit” situations.

There are various aims when trading odds which will be explained in turn. Throughout this
manual the basic principles will be explained through horseracing examples and it will then be
in your hands how far you wish to apply the knowledge gained to the market(s) you wish to
enter. You may have specialised knowledge in a particular sport, which will help you to judge
which way a market is moving, and as you will learn later, this can be more valuable than trying
to pick winners or losers.
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Opening an Account

Before you can begin your trading activities you will need to open an account with a Betting

Exchange.

At this point I suggest you use Betfair, although later in the manual you will learn that it might
be beneficial to use more than one Betting Exchange.

Open Betfair in your web browser (www.betfair.com) and you will be presented with their

home page:

INFOBBETFAIR.COM

UK 08700110 444
IRE 1800 944 000

All Markets <«

My Markets
American Footbal
Australian Fules
Bazehal

Boxing

Briclge:

Chess

Cricket

Cycling

Financial Bets
Gaelic Foathall
Galf

Greyhound Racing
Greyhound - Todays Card
Horse Racing
Horse Racing - Todays Card
Hurling

lce Hockey

Motor Sport

Poker

Paal

Hew Odds Interface:

WHAT 127
[0] = Odd= Betting
[L] = Line Betting
[R] = Range Betting
[H] = Handicap Betting

OK. You now have an account with Betfair and you want to start trading.
You now have to select which Market you are going to enter. The Markets
are found on the left-hand side of the screen. I am going to show examples
using Horse Racing.

Click on “NEW USER” and you will be led
through the procedure to open an account.

My account About us Help Chatback

UK & IRE | AUS & NZ | RSA | M. America | Nordic

4% betfair.com

SHARP MINDS BETFAIR
e T

5 Demo

CLICK HERE TO

ol Join Now

Today's @ You can now use Betfairin the fallowing languages: Chinese,
RN TS Danish, Finnish, German, Greek, ftalian, Norwegian, and

Swedish. To access your preferred language site, please click

Affiliate @) [l the pull down menu next to the globe on the top right ofthis
Scheme page.

Refer a ® fou can call our international helpdesk on +44 20 8834 8060
Friend

BETFAIR MARKET MOVERS:

Qownload ® Ye have recently opened a Betfair Market Movers infarmation
Toclbar line, yau can reach it by calling 0870 90 80 181,

hat's hot & what's notl Find outwhich odds are shartening or

Best odds: At Betfair you get ™west odds as you are hetting
against other punters not against aitional hookmaker.

Odds are consistently around 20% hetter™\gou don't believe
THE ueEn's awaros  US, then check out our prices...

FOR EMTERPRISE
2008

Safe & secure: As the woarld's largest online hetting compan
with a turnaver exceeding ?50m per week, your money is safe

“LOGIN ( NEW USER
"FORGOT PASSWORD?

‘ é_Fflease éei'ect“"r"ourllanguage _\}:

Betfair News

Exchances respond to DEMS announcemert

AUS Horse fHarness Racing Coverage

US Horse Racing Coverads

Soccer - Euro 2004 Soccer - Euro 2004

Euro 2004 Coupons
Outricght Winmer Euro 2004 1zt Rl
Ta Reach The Final Croatia v England

Final Four Idatch Odes

Top Goalscarer Azian Handicap
Group B Switzerland v France
Winner Match Cdels

To Guality Asian Handicap

Kimb {RSA) 21st Jun Coupons

1240 51 Juy Pit imbledon b 15t Rncl
Hott 21st Jun imbledon v 1=t Rod
14:15 Bf bldn sths Wimbledon 2004
Muss 21st Jun Mens Yinner

14:30 5f Sell Sths Womens YYinner
Warwick. v Lanc. FTSE 21st June
IP_tdatch Odds Sam - 10am

England v HZ

hatch Cdds

. =cial Bets

Open de France
WinmEr
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Market Selection

As previously stated I am going to use Horse Racing.
You can see that there are two listings for Horse Racing. The first is used to narrow-down
which venue you wish to use and the second lists ALL races for the day. I’ll select the former.

Horse Racing/UK/Chepstow/Chepstow 19:20

All Markets =« All Markets <+ All Markets <+

Bt MRCRCL SR My Markets < [Customise]
American Foothall @A 4 Horze Racing
Australian Rules i

Basehall ANTEHROST
Boxing Chep'wdat Jun
Bridye Draily Line Bets
Chess

Cricket

Cycling

Financial Bets

Gaelic Foothall Wind 21t Jun
Galf

Greyhound Racing
Greyhound - Todays Card
Horse Racing B —
Horse Racing - Todays Card
Hurling

Ice Hockey

Motor Spart

Poker

Poal

hd
4
-
-

The honey

The honey

All Markets =<+
My Markets =«

1650 1mat Mdn Stks o] I have now filtered through to a race at
18:50 TO BE PLACED [0} Chepstow being run at 19:20
19:20 1m Heap fot >

18:20 TO BE PLACED 101 SEE OVER
19:50 5f Sell Stkz 01

19:50 TO BE PLACED (0]

20:20 6f Hoap [0]

20:20 TO BE PLACED 01

20:50 1m Mdn Stks [0]

20:50 TO BE PLACED [o1

21:20 1m2f Hoap 101

21:20 TO BE PLACED 0]

Where |z The Money



Betting Exchange Trader

Betting Exchange Flexibility

This is where the flexibility of a Betting Exchange shows itself.
We have a choice. We can BACK TO WIN or LAY TO LOSE. This power, as you will learn,
allows us to become TRADERS, I.LE. TRADERS IN BETTING ODDS.

Venue BACK || LAY
4 OoDDS || ODDS
Chep 21st Jun - 19:20 1m Heap REFRESH PLACE BETS MY BETS MARKET INFO
view PalL[Settings] @ Total selections: 10 MARKET: WIN ONLY MARKET
1055% BACK LAY 92.8% ["Back ALL] LAY ALL
ﬂ Dami 37 3.75 3.35 4 41 4.2 TO PLACE A BET:
£430 £44 £145 £74 £9 £60 Back your selection by clicking the blue buttons on the 'Back'
side of the market. Odds displayved on the blue buttans are the
ﬂ Vas Carla 3163 gﬁsﬂ EIB -';:; ;D :? best odds currently available. The '£' figure belovy the odds is the
— maximum stake on offer. ¥ou can bet all or part of this amount.
ﬂ Pella 9 10 10.5 12 12.5 13.5
£26 £109 £28 £6 £9 £22 If the bet you're after is not availshle you can click the same
E miss Adelaide 1.6 3 8.2 34 | 86 | 185 Fhilen antlsef OIS nee LI
&Y £58 i = £9 4 The 'Lay' side of the market displays the odds which backers are
ﬂ Sunset Mirage 7.6 1.5 9 10 10.5 11 aszking for and the total stake money being reguested.
£108 £51 £33 £40 £9 £24
- ] To het against a selection click the odds in the 'Lay' column to
E Hot Lips Page ;3% ?E; 59‘1; :3?1 ;805 ?1]25 accommodate a backer at the price they are asking for, or to
make an offer at your owven odds .
ﬂ Faraway Echo 13.5 14 14.5 20 25 27
£3 £23 £3 £2 £2 £4 “ou can place several bets at once by clicking more than one
biutton.
El voung Love 175 | 18 | 1as |[ 21 28 30 on
2 [ A = k4 £2 BETTING SUMMARY:
H La Landonne 9.6 12 17 36 140 1000 Click & zelection name and you wil see a summary of betting
£2 £3 £14 £4 £5 £2 activity so far.
Bl Gone Loco 24 25 26 50 | 1000
o~ £3 £16 £5 £4 £2
] L
Horse

The main areas of power given to us by Betting Exchanges, other than being able to use them to
bet much like using a traditional Bookmaker are:

. We are now able to ask for our own odds
. We can now LAY a horse to LOSE, effectively taking on the role of a Bookmaker.



Betting Exchange Trader

About BACK Odds

If you have bet before, using a traditional Bookmaker, you are probably used to using
"Fractional Odds" when placing a bet. From now on, when using a Betting Exchange, you will
be using European "Decimal Odds". Decimal odds are much easier to use and comparison
between odds is quicker.

The difference between the two types of odds presentation is quite straightforward. As an
example, the Fractional Odds of 2/1 (two to one) converts to a Decimal Odd of 3.0 (three).
Converting Fractional Odds to Decimal Odds is done by dividing the numerator by the
denominator and adding 1, thus:

2 divided by 1 +1=3.0
We add one because Decimal Odds include the original stake money when calculating returns.

However, before diving into the realms of betting, let me, for the uninitiated to gambling,
explain a little about the principles of betting odds. Firstly, I will give a number of examples
using Fractional Odds and then show the same examples using Decimal Odds. Don't forget, we
are at present looking at BACKING examples; LAYING will be explained later.

Odds are the mathematical figures, which state how winning bets will be settled. The Fractional
Odds of 2/1 (2 to 1) (2 to 1 against) means that the Bookmaker will bet his 2 to your 1 that your
selection does not win (you must win before the Bookmaker will give you a return).

Ignoring betting tax, which at the time of writing this manual, did not exist in Britain - if you
bet £1 at the odds of 2/1, and the horse you have backed goes on to win, then you will receive
£3 from your Bookmaker.

e.g.
I. 2x£1 = £2.00 (Your Profit)
Plus Original Stake Money =£1.00
Total Return =£3.00

Further examples using £1 as your Original Stake Money:

2.0dds 11/8
11/8 x £1 =£1.37 (Your Profit)
Plus Original Stake Money =£1.00
Total Return =£2.37

10



Betting Exchange Trader

3. Odds 4/5 (Odds On) (5 to 4 On)
This simply means that the Bookmaker is betting his £4 to your £5.

4/5 x £1 = £0.80 (Your Profit)
Plus Original Stake Money =£1.00
Total Return =£1.80

Now that the basics of Fractional Odds has been covered you must get used to using
Decimal Odds if you are going to use the Betting Exchanges for your new adventures.

The examples below show the equivalent Decimal Odds format of the examples shown
above:

1. Odds 3.0 (Fractional Odds 2/1)

Return from Bookmaker 3.0 x£1 = £3.00
Less Original Stake Money = £1.00
Your Profit = £2.00
2. Odds 2.37 (Fractional Odds 11/8)
Return from Bookmaker 2.37 x£1 = £2.37
Less Original Stake Money = £1.00
Your Profit = £1.37
3. Odds 1.80 (Fractional Odds 4/5)
Return from Bookmaker 1.80 x£1 = £1.80
Less Original Stake Money = £1.00
Your Profit = £0.80

When BACKING you will be looking for , or asking for, as HIGH ODDS as possible.
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