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Permission to distribute freely

Reproduction, duplication, or free redistribution of this book is permitted but only in
its entirety. The entire book may be distributed without charge and without any
changes, deletions or additions. You are not permitted to use any part of it in any other
way without prior written consent from Wealthy Investor Limited.
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LEGAL NOTICES

Note: Principals of Wealthy Investor Limited may actively trade their own stock
recommendations. The following legal notices are required by the U.S. Securities and
Exchange Commission (SEC):

How to Become a Wealthy Investor (this book) and Wealthy Investor Weekly is an impersonal
service; therefore, no consideration is made towards your individual financial circumstances. All
contents presented within these publications and wealthyinvestorweekly.com (henceforth
referred to as "the Web site") is not to be regarded as investment advice. It is for general
informational purposes only. Trading securities involves risk, so you must always use your own
best judgment when trading securities.

We cannot guarantee profits of any kind, nor can we protect you from losses. You assume the
entire cost and risk of any investment you choose to undertake. You are completely responsible
for making any investment decisions. Wealthy Investor Limited, its owners, and representatives
are not registered as securities broker-dealers with the U.S. Securities and Exchange Commission
(S.E.C.).

Use of the Web site and other materials in no way constitutes a client/advisor relationship. All
information we communicate to you either through our Web site or other forms of
communication are purely for informational purposes. We recommend seeking individual
investment advice before making any investment; you are assuming sole liability for your
investments. Wealthy Investor Limited will in no way have discretionary or any other authority
over your trading or investment accounts.

All information posted is believed to come from reliable sources. Wealthy Investor Limited does
not warrant the accuracy, correctness, or completeness of stock price or other information
available and therefore will not be liable for any loss incurred.

Due to the electronic nature of the Internet, the Wealthy Investor Limited Web site or its e-mail
distribution services could fail at any time. Wealthy Investor Limited will not be responsible for
unavailability of its Web site or for undelivered e-mails due to bandwidth problems, equipment
failures, or acts of God. Wealthy Investor Limited does not warrant that the transmission of e-
mails will be uninterrupted or error-free.

Wealthy Investor Limited, its owners, or its representatives may hold positions in the securities
mentioned in its weekly advisories. However, in no way is Wealthy Investor Limited soliciting
an offer to purchase or to sell securities mentioned.

There is no guarantee past performance will be indicative of future results. No assurances can be
given that the trades posted by Wealthy Investor Limited will be profitable or will not be subject
to losses. Always take time to do your own research.

The results listed in this book are based on historical data. They were not actually executed. Back
testing results have certain inherent limitations.

Unlike an actual performance record, simulated trades do not represent actual trading. Also, the
trades may not have been actually have been possible to execute. The results may have over or
under compensated for the impact, if any, of certain market factors such as lack of liquidity,
money flow, etc. Your results may have been better or worse than the results portrayed. No
representation is made that any account will or is likely to achieve profits or losses similar to
those shown.
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No independent party has audited the results shown in this book, nor has any independent party
undertaken to confirm that it adheres to the assumptions or conditions specified in the
methodology.

While the results presented at this book are based on certain assumptions that are believed to
reflect actual trading conditions, these assumptions may not include all variables that can affect,
or have affected in the past, the execution of trades indicated by Wealthy Investor Limited.

The hypothetical results in this book are based on the following assumptions:

1. The record does not include deductions for brokerage commissions, exchange fees, or
slippage.

2. The simulation assumes that prices are not influenced by the trades of Wealthy Investor
Limited, its owners, or its representatives, regardless of the number of trades executed.

3. The simulation assumes purchase and sale prices believed to be attainable. In actual trading,
the prices attained may or may not be the same as the assumed order prices.

4. The hypothetical results do not take into account any tax implications arising from the sale or
purchase of securities, which in actual trading have an impact on net gains and losses.

Terms and Conditions

Reproduction, duplication, or free redistribution of this book is permitted but only in its entirety.
The entire book may be distributed without charge and without any changes, deletions or
additions. You are not permitted to use any part of it in any other way without prior written
consent from Wealthy Investor Limited.

You agree that by yourself, or with others, you will not compete with Wealthy Investor Limited,
or have any business interest in such enterprises that shall be engaged in competition, as
proprietor, partner, employee, shareholder, principal, agent, consultant, director, officer, or in
any capacity or manner whatsoever, anywhere unless as a stock broker. You also agree not to
lend money to anyone for the purpose of creating a service that competes with Wealthy Investor
Limited.

We sincerely hope you benefit from the use of our materials and increase your investment
success.
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INTRODUCTION

Making it On Your Own

In the summer of 1983, after the stock market had made a
dramatic recovery following the then-worst recession since The
Great Depression an otherwise stable man in his mid-50s told me
he was quitting his job to play the stock market. He had put a
sizeable chuck of cash into stocks in mid-1982 and made a
bundle following his broker's tips. Easy. Too easy for his own
good in fact.

He knew nothing about investing. He'd sent away for a well-
advertised home study course. His brokers (I think he had about
six with a number of different firms) told him what to do. His
total involvement was to agree with them, count his winnings,
and to dream of a life of ease and riches. Nothing to it!

Naive? Most people would think so, particularly if they had any
experience at all with the stock market. Yet his story is similar to
that of thousands of new investors who flock to brokerage offices
each time stocks head upward. (There are not so many around
when they should be: when stock prices are low and headlines
talk of economic hard times.) We'll get you over than problem
with this book, as you will see.

The man was so excited if he had been a balloon he wouldn't
have needed helium. He needed to be brought down to earth.
Had his name been Virginia perhaps I wouldn't have had the
heart to give him the real low-down on Santa Claus; since it
wasn't, I thought he'd be better off with a real dose of reality.
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A number of chats later, which included an orchestrated glimpse

of the pitfalls awaiting the unwary, he came to realize he'd been

just plain lucky, as gamblers sometime are. He kept his job, was

able to take some profits before the market's subsequent decline,
and then had the capital (and a little more knowledge) to have a

reasonable chance at future success.

"Five of seven of my brokers' recent offerings lost money and two
broke even," he told me some weeks later. "I guess almost
anyone could have made money when I did. Now, it's not so
easy."

He learned at least one valuable lesson: The key to making
money in the stock market is correct timing. Each time the
market hits bottom, a proportion of rank beginners get lucky and
buy. Some make spectacular gains and their stories spread.
People are quick to boast of their winnings, reluctant to talk
about losses.

This makes it all look so easy to some of the uninitiated — and
therein lies the trap. "Uncle Joe's broker gave him a real winner.
I'll give him a call to see what he's got for me."

Uncle Joe's broker will always have something. That in itself is a
problem; there are times to step back from the market. And even
at the best of times what Uncle Joe's broker offers you may not
bear the slightest resemblance to the goodies Uncle Joe got. And
if what you get doesn't live up to expectations? Who do you turn
to next? We all have to stand on our own two feet.

Brokers and analysts, some of them excellent, have their uses.
With few exceptions, they want happy clients. Happy clients
mean more commissions in the future. Why then do the majority
of stock investors lose money most of the time?
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The most common belief is that the "professionals" have the
important facts first and the little guy is left out in the cold. But if
stock price movements are based solely on facts, why don't the
professionals do better?

Dozens of studies have been carried out in the U.S during the
past many decades involving records of hundreds of analysts,
pension fund and mutual fund managers and thousands of their
favorite stocks. A whopping 71% performed worse than the
average for the Standard & Poor's basket of 500 stocks. Since
those stocks at any given time include a number of duds
commonsense should say to avoid, one might suppose these
people should outperform the average.

And if the professionals have a tough time, what chance for you
and me?

Surprisingly, we have a better chance. We can make decisions in
minutes while institutional decisions often involve committees.
Managers under pressure to perform often try to play it safe —
which means going along with the pack, which is usually wrong.

Analysts, particularly those working for stock brokerage firms,
must avoid upsetting the management of those companies on
which they report for two reasons: to do otherwise risks cutting
off their source of information and, perhaps more importantly,
corporations seeking to issue more shares may not give the
lucrative underwriting to a brokerage house that has been critical
in the past.

The essential conclusions to be drawn from all this are:

Wealthy Investor Ltd  wealthyinvestorweekly.com




How 10 BECOME A WEALTHY INVESTOR PAGE 4

* We must take charge of our own destiny. It's our money; we
must not expect someone else to do all the work so we can
reap all the benefits. This, among other things, means
avoiding high-priced full-service brokers and using much
cheaper discount brokers who do not necessarily offer
advice that, in any case, you will not need once you start to
follow the system laid down here.

* Since we cannot have all the facts all the time (and if we
could, how could we put an accurate value on each fact?),
we need to know how to use the tools that are instantly
available to everyone in making decisions. This book will
show you how to do that.

* We need a system to know when to buy and, perhaps more
importantly, when to sell.

* We need to be able to assess risk and to apply that
assessment so the "risk" of making money is greater than
the risk of losing it.

You wouldn't expect to start a business without knowing
something about it. You wouldn't hire managers to make all the
decisions. You'd also make sure you were psychologically suited
to the new business. The same rules apply to the stock market. If
you're prepared to work at it, to make it your business, you
should find this book helpful. If you want a chance of money
without work, we will even do the work for you for a very low
price.

We started this introduction by talking about a man in the early
1980s who thought he would quit his job to play the stock
market. Believe me, he is quite typical. Maybe you recognize him
in yourself or in a friend or relative.

Fast forward 20 years and we were just coming out of another
stock market slump. Forward a few more years and we recorded
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